CYCLE & CARRIAGE BINTANG BERHAD

(COMPANY NO. 7378-D)

(INCORPORATED IN MALAYSIA)
QUARTERLY REPORT 

Quarterly report on consolidated results for the second quarter ended 30/6/2001. The figures have not been audited.

CONSOLIDATED INCOME STATEMENT

	
	
	INDIVIDUAL QUARTER
	CUMULATIVE QUARTER

	
	
	CURRENT YEAR QUARTER 30/6/2001
	PRECEDING YEAR CORRESPONDING QUARTER 30/6/2000
	CURRENT YEAR 

TO DATE 30/6/2001
	PRECEDING YEAR CORRESPONDING PERIOD 

30/6/2000

	
	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	

	1 (a)
	Revenue
	204,452
	  191,802
	354,561
	341,623

	
	
	
	
	
	

	  (b)
	Investment income
	        21
	         60
	        34
	         80

	
	
	
	
	
	

	   (c)
	Other income
	     656
	    2,284
	   1,062
	    4,030

	
	
	
	
	
	

	2 (a)
	Profit/(loss) before finance cost, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items
	37,779
	 30,568
	56,966
	52,321

	
	
	
	
	
	

	  (b)
	Finance Cost
	    (144)
	        (18)
	     (173)
	       (39)

	
	
	
	
	
	

	  (c)
	Depreciation and amortisation
	 (1,874)
	   (1,671)
	   (3,569)
	  (3,257)

	
	
	
	
	
	

	  (d)
	Exceptional items
	-
	-
	-
	-

	
	
	
	
	
	

	  (e)
	Profit/(loss) before income tax, minority interests and extraordinary items
	35,761
	 28,879
	53,224
	49,025

	
	
	
	
	
	

	  (f)
	Share of profits and losses of associated companies
	 1,770
	   3,027
	  3,287
	  6,562

	
	
	
	
	
	

	  (g)
	Profit/(loss) before income tax, minority interests and extraordinary items after share of profits and losses of associated companies
	37,531
	 31,906
	56,511
	55,587

	
	
	
	
	
	

	  (h)
	Income tax
	(12,029)
	  (9,034)
	(17,349)
	(15,043)

	
	
	
	
	
	


	
	
	INDIVIDUAL QUARTER
	CUMULATIVE QUARTER

	
	
	CURRENT YEAR QUARTER 30/6/2001
	PRECEDING YEAR CORRESPONDING QUARTER 30/6/2000
	CURRENT YEAR 

TO DATE 30/6/2001
	PRECEDING YEAR CORRESPONDING PERIOD 

30/6/2000

	
	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	

	  (i)
	(i)  Profit/(loss) after income tax before deducting minority interests
	25,502
	 22,872
	39,162
	40,544

	
	
	
	
	
	

	
	(ii) Minority interests
	-
	-
	-
	-

	
	
	
	
	
	

	(j)
	Pre-acquisition profit/(loss), if applicable
	-
	-
	-
	-

	
	
	
	
	
	

	(k)
	Net profit/(loss) from ordinary activities attributable to members of the Company
	25,502
	22,872
	39,162
	40,544


	(l)
	(i)    Extraordinary items
	-
	-
	-
	-

	
	(ii)   Minority interests
	-
	-
	-
	-

	
	(iii)  Extraordinary items attributable to members of the Company
	-
	-
	-
	-

	
	
	
	
	
	

	(m) 
	Net profit/(loss) attributable to members of the Company
	25,502
	22,872
	39,162
	40,544

	
	
	
	
	
	

	3 
	Earnings per share based on 2(m) above after deducting any provision for preference dividends, if any:-
	
	
	
	

	
	
	
	
	
	

	
	(a)  Basic (based on 97,835,500 (2000:97,574,167) weighted average number of ordinary shares) (sen)
	26.1
	23.4
	40.0
	41.6

	
	
	
	
	
	

	
	(b) Fully diluted (based on -(2000:97,576,931) weighted average number of ordinary shares) (sen)
	*
	23.4
	*
	41.6

	
	
	
	
	
	


* The effects of anti-dilutive potential ordinary shares are ignored in calculating diluted earnings per share.

CONSOLIDATED BALANCE SHEET

	
	
	AS AT 

END OF 

CURRENT

 QUARTER

 30/6/2001
	AS AT

 PRECEDING FINANCIAL

 YEAR END 31/12/2000

	
	
	RM’000
	RM’000

	
	
	
	

	1
	Property, plant and equipment
	   93,630
	   92,187

	
	
	
	

	2
	Investment property
	-
	-

	
	
	
	

	3
	Investment in associated companies
	 180,092
	 180,424

	
	
	
	

	4
	Long term investments
	-
	-

	
	
	
	

	5
	Goodwill on consolidation
	-
	-

	
	
	
	

	6
	Intangible assets
	-
	-

	
	
	
	

	7
	Other long term assets
	-
	-

	
	
	
	

	8
	Current Assets
	
	

	
	Inventories
	412,338
	381,308

	
	Trade receivables
	  71,422
	  52,014

	
	Short term investments
	 -
	-

	
	Cash
	    1,970
	  31,079

	
	Others - Other debtors
	       984
	       864

	
	           - Amount due from an associated company
	       454
	    9,803

	
	
	487,168
	475,068

	
	
	
	

	9
	Current Liabilities
	
	

	
	Trade payables
	 118,764
	  143,773

	
	Other payables
	        835
	        147

	
	Short Term Borrowings
	   10,229
	-

	
	Provision for taxation
	   39,881
	   25,162

	
	Proposed dividend
	  10,566
	   17,610

	
	Others – Amount due to an associated company
	          34
	-

	
	            - Provision for liabilities and charges
	     7,993
	   14,187

	
	
	 188,302
	 200,879

	10
	Net current assets
	 298,866
	 274,189

	
	
	
	

	
	
	572,588
	546,800

	
	
	
	

	11
	Shareholders’ funds
	
	

	
	Share capital
	   97,836
	   97,836

	
	Reserves
	
	

	
	Share premium
	    11,223
	    11,223

	
	Revaluation reserve
	     3,608
	      3,617

	
	Capital reserve
	-
	-

	
	Statutory reserve
	-
	-

	
	Retained profit
	 465,019
	 436,423

	
	Others
	     (5,146)
	     (2,347)

	
	
	 572,540
	 546,752

	
	
	
	

	12
	Minority interests
	-
	-

	
	
	
	

	13
	Long term borrowings
	-
	-

	
	
	
	

	14
	Other long term liabilities
	
	

	
	
	
	

	15
	Deferred taxation
	           48
	          48

	
	
	
	

	
	
	  572,588
	 546,800

	
	
	
	

	16
	Net tangible assets per share (RM)
	        5.85
	       5.59


Notes

1 Accounting Policies
The accounts of the Group were prepared using the same accounting policies and methods of computation as those used in the preparation of the most recent annual financial statements. Certain comparative figures in the preceding year corresponding quarter have been restated to conform with the presentation of the most recent annual financial statements.

2 Exceptional Items
There were no exceptional items for the current quarter and financial year-to-date. 

3 Extraordinary Items
There were no extraordinary items for the current quarter and financial year-to-date.

4 Taxation
Taxation comprises:

	
	INDIVIDUAL QUARTER
	CUMULATIVE QUARTER

	
	CURRENT YEAR QUARTER 30/6/2001
	PRECEDING YEAR CORRESPONDING QUARTER 30/6/2000
	CURRENT YEAR 

TO DATE 30/6/2001
	PRECEDING YEAR CORRESPONDING PERIOD 

30/6/2000

	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	

	Current 
	   12,591
	8,582
	17,537
	13,680

	Prior years over provision
	(1,000)
	-
	  (1,000)
	-

	Share of tax in associated companies
	   438
	   452
	    812
	  1,363

	
	
	
	
	

	
	   12,029
	9,034
	17,349
	15,043


Taxation for the Group is higher than the statutory tax rate due to certain expenses not deductible for tax purposes.

5 Unquoted Investments and / or Properties

There were no sales of any unquoted investments or properties for the current quarter and financial year-to-date.

6 Quoted Securities

(a)
There were no purchases or disposals of quoted securities for the current quarter and financial year-to-date other than the allotment of 855,330 ordinary shares in Park May Berhad on 7 March 2001 under a debt settlement scheme concluded with Park May Berhad, representing settlement of 10% of the total debts of RM11.9 million owed by Park May Berhad at a conversion price of RM1.39 per share (the balance 90% of debts have been converted into Irredeemable Convertible Unsecured Loan Stocks (“ICULS”) of Park May Berhad on 22 November 2000 and are convertible to ordinary shares in Park May Berhad on 22 November 2001 at a conversion price of RM1.90 per ICULS);

(b) Investments in quoted securities as at 30 June 2001 were as follows:-

	
	
	RM’000

	(i)
	At cost
	  1,190

	(ii)
	At carrying value/book value 
	         1

	(iii)
	At market value 
	     433


7 Changes in the Composition of the Group

There were no changes in the composition of the Group for the current quarter and financial year-to-date including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations.

8 Status of Corporate Proposals

Other than the announcement on 26 July 2001 pertaining to the signing of a Letter of Intent with Automobiles Peugeot relating to the possibility of the Company being appointed as importer and distributor of Peugeot vehicles in Malaysia, there were no corporate proposals announced but not completed at the date of issue of this quarterly report.

9 Repayment of Debts and Dealing in Own Shares

There were no issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year-to-date.

10 Group Borrowings and Debt Securities

Group borrowings and debt securities as at 30 June 2001:-

	(a)
	Secured
	Unsecured

	
	RM’000
	RM’000

	
	10,229
	-

	
	
	

	(b)
	Short Term
	Long Term

	
	RM’000
	RM’000

	
	10,229
	-

	
	
	

	(c)
	All the borrowings were denominated in Ringgit Malaysia.


11 Contingent Liabilities

There were no material changes in contingent liabilities since the last annual balance sheet date to the date of issue of this quarterly report.

12 Off Balance Sheet Financial Instruments

The Company is a party to financial instruments that reduce exposure to fluctuations in foreign currency exchange. These instruments, which mainly comprise foreign currency forward contracts, are not recognised in the financial statements on inception. The purpose of these instruments is to reduce risk. 

Foreign currency forward contracts protect the Company from movements in exchange rates by establishing the rate at which a foreign currency asset or liability will be settled. Any increase or decrease in the amount required to settle the asset or liability is offset by a corresponding movement in the value of the forward exchange contract. The gains and losses are therefore offset for financial reporting purposes and are not recognised in the financial statements.

As at 30 June 2001, the open position of foreign currency forward contracts entered into by the Company was RM84.7 million, all of which was still outstanding as at 25 July 2001. The total amount of foreign currency forward contracts entered into after 30 June 2001 by the Company was RM31.7 million, all of which was still outstanding as at 25 July 2001. 

The details of the open contracts as at 25 July 2001 are as follows:- 

	Maturity
	Foreign Currency Amount
	RM equivalent

	
	Euro
	Yen
	US Dollar
	

	Within 1 month
	5,873,000
	120,000,000
	-
	24,152,000

	More than 1 month, less than 3 months
	7,900,000
	139,000,000
	-
	30,808,000

	More than 3 months, less than 6 months
	9,500,000
	131,700,000
	-
	34,728,000

	More than 6 months, less than 9 months
	6,610,000
	-
	1,440,000
	26,698,000

	Total
	29,883,000
	390,700,000
	1,440,000
	116,386,000


13 Material Litigation

The Company has initiated legal action against a debtor, Transit Link Sdn Bhd and its guarantor, Tan Hooi Chong, for the recovery of RM15.2 million of outstanding debts for the supply of bus chassis to the debtor. Consent Judgment was obtained on 13 July 2000 for a settlement by 1 May 2001. Todate, the amount is still outstanding. The Company is initiating several modes of execution proceedings against both the debtor and the guarantor. The timing of execution is dependent on the court processes. The debts have already been fully provided in the accounts in prior years. 

14 Segment Reporting

The activities of the Company and its subsidiaries are in the automobile industry and conducted within Malaysia.

15 Material Change in Current Quarter Results Compared to Preceding Quarter Results

The Group recorded an unaudited profit before taxation of RM37.5 million in the second quarter of 2001, up RM18.6 million or 98% above the preceding quarter results. The increase was attributable to higher sales of Mercedes-Benz passenger cars especially the new CKD C-class model. This CKD version was available for sale commencing April 2001. Furthermore, there is an additional release of provisions for liabilities and charges of RM4.9 million.

The Group's subsidiary engaged in vehicle assembly activity has turned around in this quarter in view of higher assembly output of the C-class model. To cater to the increased demand for the C-class model, the management has introduced double-shift to the assembly plant operation since early May 2001.

16 Review of Results

The Group recorded a consolidated profit before taxation of RM56.5 million in the first half of 2001, 2% higher than the corresponding period in 2000. The combined profits of the Company and its subsidiaries improved by RM4.2 million to RM53.2 million while the contributions from associated companies fell 50% to RM3.3 million.

The favourable results were attributable to the net release of provisions for liabilities and charges of RM6.0 million, offset by CCL Group Properties Sdn Berhad’s results which were RM2.8 million lower than the corresponding period last year as included in the first half of 2000 was a gain on disposal of a piece of undeveloped land in Singapore and the write-back of excess provision on development costs upon finalisation of MeraWoods and MeraLodge projects. 

17 Material Subsequent Events

There were no material events subsequent to 30 June 2001 that have not been reflected in the financial statement for the period ended 30 June 2001 up to the date of issue of this quarterly report. 

18 Seasonal or Cyclical Factors

There were no major seasonal or cyclical factors affecting the motor industry.
19 Prospects 

Barring unforeseen circumstances, the Group expects the second half results to be comparable to the first half.

20 Variance of Actual Profit from Forecast Profit
Not applicable. 

21 Dividend

	(a)
	(i)
	an interim ordinary dividend has been declared;

	
	
	
	Sen

	
	(ii)
	amount per share             
	15.0

	
	(iii)
	previous corresponding period
	15.0

	
	(iv)
	date payable
	14 September 2001

	
	(v)
	in respect of deposited securities, entitlement to dividends will be determined on the basis of the record of depositors as at 30 August 2001; and

	(b)
	
	Total dividend for the current financial year
	15.0

	
	
	(The above dividend per share is before tax, the dividend will be paid net of income tax of 28%)


22 Other Development

As reported previously, Daimler Chrysler AG has been pursuing an active participation in the wholesale business in various countries in the region. Daimler Chrysler AG has indicated their interest in participating in the Mercedes-Benz wholesale business in Malaysia. At the date of this report, there was no significant development yet on the matter.

BY ORDER OF THE BOARD

CHAU SIK CHEONG

YEAP KOK LEONG

SECRETARIES

KUALA LUMPUR, 30 JULy 2001
